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St. John’s Family
The BLAIN/BYRNE family went to 
Tecate, Mexico after Christmas and 
helped build a house for a family who 
needed one. The simple house was built 
in three days. It was their second annual, 
fun, satisfying, family-friendly adventure 
organized by a group called Club Dust... 
Upon completion of her accelerated nurs-
ing program at Georgetown, SARAH 
BOOTH received an award for “Most 
Outstanding Senior Scholarly Project” 
!!! ... CLARA TATE was accepted at Mt. 
Holyoke College in the early decision pro-
cess and will be studying, jumping hors-
es and playing basketball for the “Lyons” 
this fall... SARAH TAMULSKI has been 
making the Sports page in the Montclari-
on with her basketball successes. The tal-
ented hoopster is still deciding where to 
go to college... CAMILLE CAUCHOIS 
was accepted at Macalester College in 
their early decision process... LUCY and 

Confirmed in the Faith – 
Twice
The diminutive-but-dedicated 2008-09 
Confirmation class is well underway. The 
10-person class will have a two-step con-
firmation due to a schedule conflict which 
prevented the bishop from participating 
on the day of our traditional Confirmitz-
vah service at St. John’s. Confirmation 
with the bishop as celebrant thus will take 
place at Grace Cathedral in San Francisco 
on Sat., Apr. 18. Confirmitzvah as such 
will be held at the church on Sat., May 2 
at 4 p.m. Please keep all of the youth and 
their mentors in your prayers: 

Ellie Brumbaum – Joan Bonsey
Katie Ferguson – Nancy Everett
Keyara Milliner – Nanch Kho
Ben Oldham – John Walker
Amanda Rutherford– Nancy Swearengen
Andrew Robinson – Peter Marcuzzo
Angie Robinson – Molly Talamantes
Matthew Tiemstra – Jim MacIlvaine
Robert Tiemstra – Scott Tate

All of the youth and their respective men-
tors have gotten to know each other well 
in the Confirm-not-Conform classes, on 
field trips and during worship, outreach 
and just good old chatting about life. Spe-
cial thanks is due Betsy Robinson for all 
her work coordinating the mentor-youth 
teams. Thanks also to the families for 
helping to promote the personal and spiri-
tual growth of all involved. You’ve defi-
nitely put your faith into action!

– Lilah Greene and Kellor Smith

MADDY KHO’s grandparents came out 
from the East Coast for a week’s visit in 
February and while here were able to hear 
the girls sing in Youth Choir on Feb. 8... 
Youth Choir member and Youth Grou-
per SALINA WITTMER was one of two 
students representing Edna Brewer Mid-
dle School in the OUSD Spelling Bee. She 
also performed in the Edna Brewer Jazz 
Band at the OUSD Jazz Festival... Thes-
pian BARBARA SLOANE appeared as 
one of the dwarfs in the East Bay Chil-
dren’s Theatre production of “That’s Our 
Snow White!” Paid performances at the 
Oakland Museum on Mar. 21 and 28 will 
help fund the 16 other free performances 
in Oakland elementary schools... SUZY 
TINDALL was asked to speak to a grad-
uate class in the School of Social Welfare 
at U.C. Berkeley about reverse mortgages 
and how they can help finance long term 
care...

He is despised and rejected of  men; 

a man of  sorrows and acquainted 

with grief  ... surely he has born our 

griefs and carried our sorrows; yet 

we did esteem him stricken, smitten 

of  God, and afflicted. 
 

– 2 Isaiah 53:3 KJV
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A Not-so-Brief Account  
of the Financial Crisis
Following is the text of a presentation made in 
February to the general synod of the Church of 
England by Andreas Whittam Smith, the 
church’s first estates commissioner.

The deep recession now under way 
differs in two respects from any-

thing we have experienced in our life-
times:

• It is totally global in nature. It affects 
both the West and the rest of the world. 
I emphasise this aspect because there is 
a tendency in Britain to think that it is 
only the US and Europe that are facing 
difficulties. Thirty years of globalisation 
means that every country, from China to 
the tiniest African state, is caught up in it.

• Its proximate cause is a sudden with-
drawal of credit by banks that has reduced 
business activity. This crisis developed 
spontaneously and was not the result of 
direct action by governments to cool their 
economies as has often happened in the 
past. 

A Page of Parish History: 
Adele Bach Fischer and  
the Fischer Room

The Fischer Room used to be called 
the Jonah Chapel, from a large mural 

of Jonah and the whale covering an entire 
wall. This important room at St. John’s is 
not named for the “Fishers of People” we 
are called to be (and misspelled, to boot), 
but rather to remind us of the generosity 
of a former parishioner. 

Here is Father Rob McCann’s remem-
brance of Ms. Fischer: “Adele was in 
church every Sunday for the 8 a.m. ser-
vice. She arrived by cab a few minutes be-
fore the service began and left promptly 
afterwards. We greeted each other warm-
ly. But she never stayed for the Coffee 
Hour and so did not know a great number 
of the St. John’s people. 

Well, she certainly had friends in the big 
world where she lived, and they all showed 
up for her memorial– it was packed! Adele 
was extremely active in a number of in-
terests, and she remembered them gener-
ously, including St. John’s. Her kindness 
eventually prompted the name-change 
from Jonah Chapel to the Adele Bach Fis-
cher Room. That gift up to then was the 
church’s largest, and it was held in a spe-
cial fund. May her story continue to be 
known by all the members of the parish! 
And, perhaps, emulated on some level.”

The Fischer Room continues to serve 
not only St. John’s but also the surround-
ing community as a multi-purpose room.  
It is used by the Chancel and Adult Choirs, 
the Church School, the Vacation Bible 
School, Alcoholics Anonymous, Al-Anon 
and Music Together (a pre-Preschool mu-
sic program). We also remain deeply grate-
ful for the loan of Sylvia Ahern’s piano, 
which is used there almost daily.

– Sara Evinger

New Project Potential
The dynamism and diversity of the 
St. John’s community (“common-

unity”) is such that it may be possible to 
sustain two more committees. If so, in the 
spirit of kinship of the heart, I am declar-
ing my interest in new groups willing to 
explore and meet the challenges present-
ed by (1) mental illness, including cooper-
ative study of the subject and support for 
individuals who are so afflicted; and (2) 
creating a memorial location on church 
property for inurnment of cremains (or 
ashes).

I really don’t think there is a relationship 
between the two projects, unless the first 
proves to be too ambitious and leads by 
default to the second. If you’re interested 
in sharing opinions or learning about ei-
ther of these projects, or both of them, 
please contact The Rev. Frank Sterling or 
me, Margie Bowman.

–Margie Bowman

––Continued on Page 7

Practicing Hospitality
Extending “the right hand of hospi-
tality,” John Collum (left) welcomed 

Bishop Marc Andrus to the men’s group 
gathering on Feb. 10. Seventy of St. John’s 
gents dined with the bishop and togeth-
er pondered spiritual aspects of recession 
and climate change. The bishop reflected 
on summers he spent as a youth on rela-
tives’ farms in North Carolina, an experi-
ence that dramatized the continuity of the 
natural world with the human economy. 
In his view, “The current economic cri-
sis is one twinned with the environmental 
crisis, and to confront both successfully 
means deepening our understanding of 
Baptism and Eucharist.”  

He explained that Baptism “teaches us 
the need to recognize death in our lives– 
dead dreams, strategies, habits and cul-
tural patterns– and the need to accept the 
new lives God always offers us.” Eucha-
rist then teaches how to live such lives, he 
said, “as an interdependent community, 
not individuals driven by self-interest and 
enmity.” 

We know that Christ, being 
raised from the dead, will never 
die again, death no longer has 

dominion over him. 

– Romans 6:9

Men’s group speakers applauded the 
bishop’s foray to “the mysterious East 
Bay” and gave him a locally-made “Oak-
landish” t-shirt memento. (Photo by Jim 
Barringer)



• The over-trading by the banks that cre-
ated simultaneous bubbles in housing, in 
consumer credit and in the financial in-
dustry itself – driven by greed - finally col-
lapsed under its own weight in the second 
half of 2007. These booms were not con-
fined to the West. There have been unsus-
tainable rises in residential property val-
ues all over the world – from the United 
States and Britain to Eastern Europe and 
from India to Thailand and Vietnam. 

Governments unwittingly created the 
conditions under which unbridled specu-
lation could race ahead. Two policy chang-
es have proved to be highly significant. In 
a pattern that repeats itself in this story, 
they were expected at the time to bring 
large benefits to the world economy and 
have done so; their perverse consequences 
have arisen only recently:

• The first was the removal of external 
barriers to trade. The promotion of free 
trade through international agreements 
began soon after the end of World War 
II. In the 1930s, protectionism had pro-
longed the Great Depression. In contrast 
free trade benefits developed and devel-
oping countries alike. Each undertakes 
those activities in which it has an advan-
tage. This expansion of free trade was a 
continuous process and a succession of 
free trade pacts was still being signed in 
the 1990s.

• The second was the lowering of internal 
barriers to trade, or deregulation by an-
other name, comprising the removal, re-
duction, and simplification of restrictions 
on business and individuals. Promoted 
originally by Mrs. Thatcher and President 
Reagan from 1980 onward, a wide variety 
of businesses in many countries benefit-
ed including banking. The rationale was 
similar to that put forward to support free 
trade – that fewer and simpler regulations 
would lead to a raised level of competitive-
ness and thus bring higher productivity, 
more efficiency and lower prices overall. 

The negative consequences arose as fol-
lows:

• As far as free trade is concerned, indus-
trial groups in recent years have used it to 
move work from their own countries to 
less developed countries in order to cut 
costs. At the same time poorer countries, 
having signed up to free trade in the ex-

pectation that it would bring jobs, have 
been forced in return to deregulate their 
capital markets. This was the bargain. 
The new arrangements have precipitated a 
dramatic increase in capital flows. Higher 
output in Asian countries, in oil exporters 
and in other developing countries created 
excess savings that flowed into the finan-
cial markets of the industrialized West. 
Jobs have been going one way and savings 
the other. And it is these excess savings 
deployed by the banks that have created 
financial bubbles.

• Deregulation of the banks removed re-
strictions on what activities they could un-
dertake. As a matter of fact, contrary to 
what many suppose, it didn’t weaken pru-
dential regulation as such. Prudential reg-
ulation specifies how much capital banks 
should hold to support a given volume 
of lending. The most striking aspect of 
banking deregulation in Britain was that 
building societies, mutual organisations, 
could transform themselves into share-
holder owned banks specialising in mort-
gage lending as well as in providing oth-
er financial services previously forbidden 
to them. They did not make a success of 
their new freedom. Every building society 
that demutualised has either been taken 
over by a bigger bank or rescued by the 
Government. None has remained inde-
pendent. Northern Rock and Bradford & 
Bingley are examples.

Meanwhile the banks had invented a busi-
ness technique that improved the work-
ings of financial markets but, like free 
trade and deregulation, it had a dark side. 
Towards the end of the 1980s banks learnt 
to take the individual loans they had made, 
each underpinned by a legal agreement 
between the bank and the borrower, and 
combine them together so that the bundle 
became a security that could be traded. 
The process is known as securitisation. It 
started with mortgage loans extended to 
homebuyers. The banks would place these 
packages into specially created companies 
or trusts, not subject to prudential regula-
tion, which new investors would be invit-
ed to finance in return for the interest that 
the underlying loan agreements provided. 
In this way the banks could clear their 
books of their old loans and then make 
fresh commitments, earn fresh fees and 
finally repeat the process all over again. 
The advantage was that risks were widely 
dispersed.

As a matter of fact, the unregulated bodies 
were still engaged in banking even though 
it was never described as such. For they 
borrowed short-term in order to finance 
longer-term business. This was shadow 
banking, more akin to nineteenth cen-
tury practice than late twentieth century. 
The ratio of borrowing to capital support-
ing the loans was often well beyond best 
practice. It was legal only in the sense that 
ways of avoiding tax are legal until the 
Government closes the loophole. While it 
lasted the banks had found a way of escap-
ing prudential regulation. They exploited 
the gap. 

Ten years later, in the late 1990s, the 
banks devised a second method of re-
moving risk from their books and freeing 
up reserves. Credit default swaps were in-
vented. A third party would assume the 
risk of a debt going sour and in exchange 
would receive regular payments, similar to 
insurance premiums, from the bank con-
cerned. Again on first appearance cred-
it default swaps seemed like an excellent 
idea. They were an additional way of cut-
ting risk up into small pieces and spread-
ing it widely. Banks became enthusiastic 
consumers of credit insurance, as did the 
investors buying the loans that banks were 
securitizing.

Once more problems appeared. The idea 
got about that, paradoxically, risk was 
nothing to worry about. It could be split 
up, passed on, sold off. 

Rather than being placed at the centre of 
financial transactions, where it ought to 
be, risk was banished to the sidelines. It 
was a detail that could easily be handled. 
At the same time, banks became careless 
about the standing of the counterparties 
to whom they were handing off risk. The 
USA’s biggest insurance company, AIG, 
had to be bailed out by American taxpay-
ers after it had defaulted on $14 billion 
worth of credit default swaps it had made 
to investment banks, insurance compa-
nies and scores of financial entities.

Consider then where we had got to by 
2003. The excess savings of vigorous 
Asian economies, oil producers and other 
developing countries that had flowed into 
Western banks had pushed interest rates 
to very low levels. Globalisation had re-
moved bargaining power from workers 
in the West with the result that inflation 
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in the borrower’s continued solvency. At 
the same time, pay levels in the financial 
services industry were topped up with bo-
nus schemes that gave very high rewards 
to those managers who could ‘shift prod-
uct’. New borrowing was piled on old bor-
rowing, risk on risk. 

Whereas the sum of all financial assets 
– stocks, bonds, loans, mortgages and 
the like, which are claims on real things 
– used to be about equal to the total of 
the world’s output of goods and services, 
by 2007 financial assets were approaching 
four times global output. In 1990, only 33 
countries had financial assets whose value 
exceeded that of their respective outputs. 
By 2006, this number had more than dou-
bled to 72 countries. Brazil, Russia, India 
and China were among those with finan-
cial assets worth far more than their gross 
national products.

In the high summer of 2007, the first cracks 
appeared in the great edifice of credit that 
had gradually been built up over twenty 
years. The beginnings of a decline in US 
property prices were the cause. The most 
over-geared borrowers were asked to re-
pay their loans. They became forced sell-
ers. This produced a triple whammy ef-
fect. As asset prices had fallen, borrowers 
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was only a percentage point or two per 
annum.  In real terms interest rates were 
more or less zero. For banks, in other 
words, money was free. Furthermore now 
that loans could be securitised and re-
moved from banks’ books so that they no 
longer needed the backing of their capital, 
lending activity had begun to appear cost-
less. In addition, lending had acquired the 
extra virtue of appearing riskless because 
credit insurance would ensure that others 
would bear the cost of defaults. The up-
shot was clear. When money is free, and 
lending is costless and riskless, the ratio-
nal lender will keep on lending until there 
is no one left to lend to. 

To reach this Eldorado, the means were 
at hand. Automated credit scoring speed-
ed up the processing of applications for 
loans. Trimming back on documentation 
brought more borrowers into the fold. A 
proliferation of products offering credit 
on easy terms was devised. Moreover it 
didn’t seem to matter if such hastily writ-
ten business wasn’t always of a high qual-
ity. After all the loans were to be packaged 
up and sold on. In other words, the banks 
originating the loans would have no stake 

made losses. If they couldn’t fully repay 
their loans and went bankrupt, the banks 
that had financed them likewise suffered. 
At the same time, the values of similar as-
sets had been put under pressure. This 
meant that the credit standing of fresh 
ranks of borrowers had been damaged. As 
a result a further cohort was forced to go 
through the same process with the same 
results. And then there followed another 
cohort and another cohort and so on.  

Some 18 months since it began, this de-
leveraging process is still under way and, 
if anything, gains in momentum. It is 
a doomsday machine. In my view, it ex-
plains almost everything: - 

• Why property prices continue to fall 

• Why any gains in stock market prices are 
quickly swamped by fresh selling

• Why the banks find there is no end to 
the losses that they are incurring and that 
they thus constantly need re-financing

• Why banks remain terrified and will en-
gage in fresh lending only if the govern-
ment forces them to do so or if it removes 
the risk.

The recession will continue until this pro-
cess is over.

Financial Crisis
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